Discussion on NYS Budget
The chapter discusses fiscal policy, which is government taxation and spending policy.
Governor Cuomo is examining his budget for the coming year, which has now been impacted by the COVID crisis.  The State has had a lot of unforseen expenses (health related equipment, unemployment claims, extra cleaning of the subways) and has lost a lot of revenue (personal incomes will be lower, thus lower income taxes; business revenue will be lower, thus lower business taxes).  The Governor has to identify either a way to cut expenses, or a way to increase revenues or both.  He could also borrow by issuing NYS bonds.
Make an argument for cutting expenses, raising taxes or finding alternative income sources (eg raising tuition at SUNY and CUNY) or some combination of all three.  Be specific and be sure to answer these questions and refer to some actual data.  Whose taxes should be raised?  Which category of expenses should be reduced?  What are the risks if the Governor takes the action you recommend?  
Information from the charts below may be helpful in your responses.  
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Figure 1. Highest State-Local Income Tax Rates* in 2016
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* Tax on wages & salaries only; NH and TN tax interest and dividends only. CO, IL, IN, MA, M, NC, PA and UT are flat
rates; all other states have graduated rates; NYS rate is flat on all taxable income for filers whose incomes start just above
$1 million. AK, FLLNV, SD, TX, WA and WY have no income tax.

Source: Federation of Tax Adrministrators
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2019 Total State Spending Per Person by Program Area
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Comparing Spending & Gross State Product in Each State

$500B $250B $100B  $100B $250B  $500B  $750B $1T $125T $15T $175T $2T $2.25T $2.5T $275T $3T
| | |
$155.58 [$3218 CA

$2,940.88
PPN s TX $1,7458
$141. 3Bm_m_ $1,652.2B
Koo :E: $1,052.2B
s70.0- I $874.88
ped | PA_ $799.5B
,‘35,24' OH $695.58
peps INJ $645.58)
e GA $595.78
P NC $579.78)
N |MA $571.38
s VA $5478B
A | MI $544.78

i [ WA $535.68
gad |[MD _ s4z178

pe | [N s37818
P || MN_ $370.58

PPES TN s3esss
o || CO  $360.98
e W s342.58

PR | AZ s340.38

o | MO s333.68
A | CT s291.98
$257.28
$249.68
$235.58

OR
LA
SC
AL $226.2B
KY
1A
OK

218.28
$195.78
i $191.38
o o0 [N 17758
s AN s166.88
sos NI $166.48
¥ solXell $143.78

e ool N2Y5132.28
i3 s126.38

el $117.98

s NM $100.4B
S 1 sosse
5 NH s88.48B
5= wyv %73.93
o E $77.58B
e D $74.68
hes E$66.2B
SEMRI sose
ool SD $5518
e D $52.4B
oo K ss51.98
ool MT s40.68
sosoll WY 83918
220l VT $34.48

$500B $250B $100B  $100B $250B  $500B $750B T $125T $15T $175T $2T $2.25T $2.5T $275T $3T
Article & Sources:

https://howmuch.net/articles/us-state-and-local-government-spending-vs-state-output hOWMUCh net
United States Census Bureau - https;/ww\w.census.gov/




image1.png
New York's 2019 Receipts by Source
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How High are Corporate Income Tax Rates in Your State?
Top Marginal Corporate Income Tax Rates as of January 1, 2020
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Note: (*) Nevada, Ohio, Texas, and Washington do not have a corporate income tax but do have a gross receipts tax with rates Top State Marginal Corporate
not strictly comparable to corporate income tax rates. Delaware and Oregon have gross receipts taxes in addition to corporate Income Tax Rate
income taxes, as do several states like Pennsylvania, Virginia, and West Virginia, which permit gross receipts taxes at the local
(but not state) level. Florida's corporate income tax rate will return to 5.5% for tax years beginning on or after Jan. 1, 2022. I I . . . l I I
Georgia's corporate income tax rate will revert to 6% on January 1, 2026. The state could see a drop to 5.5% in 2020, pending

legislative approval. lllinois' rate includes two separate corporate income taxes, one at a 7% rate and one at a 2.5% rate. Lower Higher
Indiana's rate will change to 5.25% on July 1, 2020. The rate is scheduled to decrease to 4.9% by 2022. Mississippi continues

to phase out the 3 percent bracket by increasing the exemption by $1,000 a year. This year, the exemption is $3,000. By the

start of 2022, the 3 percent bracket will be fully eliminated. New Hampshire's rate is 7.9% for tax periods ending before Dec.

31,2019. In New Jersey, the rates indicated apply to a corporation’s entire net income rather than just income over the

threshold. A temporary surcharge is in effect, bringing the rate to 10.5 percent for businesses with income over $1 million. In

addition to regular income taxes, many states impose other taxes on corporations such as gross receipts taxes and franchise

taxes. Some states also impose an alternative minimum tax and special rates on financial institutions.

Sources: Tax Foundation; state tax statutes, forms, and instructions; Bloomberg Tax
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Figure 2: Distribution of New York State Personal Income Tax Filers and Liability by Income
Range, Tax Year 2016
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Source: New York State Department of Taxation and Finance, Personal Income Tax Filers Summary Datasets through tax year 2016 (December 2018).




